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SEA PEARL BEACH RESORT & SPA LIMITED
Statement of Financial Position (Un-Audited)

As at 30 September 2021
\'i
Particulars Notes Amount in Taka
30Sep 2021 | 30Jun 2021
ASSETS
NON-CURRENT ASSETS 5,637,957,350 5,543,539.353
Property, Plant and Equipment [ 4,707,588,775 4,734,536,069
Right of Use Asset 7 11,900,835 13,047,659
Capital Work in Progress 8 818,467,740 795,955,625
CURRENT ASSETS 621,500,176 487,411,559
Inventories 9 61,726,818 40,996,117
Investment in Marketable Securities (Fair Value) 10 92,497,500 19,920,699
Trade and Other Receivables 11 63,018,813 64,442,946
Advances, Deposits and Prepayments 12 296,733,206 199,196,174
Cash and Cash Equivalents 13 107,523,839 162,855,623
TOTAL ASSETS 6,159,457 526 6,030,950,912
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY 1,262,013,699 1,283,598,264
Share Capital 14 1,207,500,000 1,207,500,000
Retained Earnings 15 54,391,869 76,988,600
Fair Value Gain/(Loss) 16 121,830 (890.334)
NON-CURRENT LIABILITIES 3,759.828,252 3,647,626,563
Non-current Portion of Long Term Borrowings 17 4,243,229 4,444,324
Non-current Portion of SPBRSL 20% Converlible Secured Bond 17 3,705,848,636 3,58%,022,608
Non-current Portion of Lease Liability 18 1,371,481 2,149,119
Deferred Tax Liabilities 19 48,364,906 52,010,512
CURRENT LIABILITIES 1,137,615,575 1,099,726,085
Current Portion of Long Term Borrowings 17 3,042,833 3,042,833
Current Portion of SPBRSL 20% Convertible Secured Bond 17 982,430,644 982,430,644
Current Portion of Lease Liability 18 4,417,168 5,205,026
Short Term Borrowings 20 60,994,099 39,486,711
Dividend Payable 21 12,538,521 951,771
Accounts and Other Payables 22 4,319,536 3,503,183
Accruals and Provisions 23 69.872,774 65,105,917
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 6,159,457,524 6,030,950,912
NET ASSET VALUE PER SHARE (NAVPS) 24 10.45 10.63

The accompanying notes form an integral part of these financial statements and are to be read in

conjunction therewith.

e

Chief Financial Officer Company Secretary Director

Dated, Dhaka;
14 November 2021
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SEA PEARL BEACH RESORT & SPA LIMITED
Statement of Profit or Loss and Other Comprehensive Income (Un-Audited)
For the period ended 30 September 2021

\ar

Particulars Notes Amount in Taka

01 July 2021 to 30 | 01 July 2020 to 30

September 2021 September 2020
Operating Revenues 25 163,242,884 140,541,904
Costs of Sales 26 {31,707,798) (23.306,212)
Gross Profit 131,535,086 117,234,992
Administrative and Other Expenses 27 (52,174,910) (43,339,938)
Distribution & Selling Expenses 28 (1.700,727) (2.196,089)
Operating Profit 77,659,449 71,698,964
Other Income/(Loss) 3.023,354 2,190,441
Net Finance Cost 29 (93.862,138) (52,847,641)
Profit/(Loss) Before Tax & WPPF (13,179,335) 21,041,764
Workers Profit Participation Fund - {1,001,989)
Profit/(Loss) Before Tax (13,179,335) 20,039,775
Income Tax Expenses 30 2,657,604 (5.322,631)
Net Profit/(Loss) for The Year (10,521,731) 14,717,144
Other Comprehensive Income:
Fair Value Gain/(Loss) 1,012,166 -
Total comprehensive Income (9.509,565) 14,717,144
Basic Earnings Per Share (EPS) 31 (0.09) 0.12

The accompanying notes form an integral part of these financial statements and are 1o be read in

conjunction therewith.

ChiefPnancial Officer Compjy Secretary Director E

Dated, Dhaka;
14 November 2021

Page 2 of 26

Chairperson

Managing Director




SEA PEARL BEACH RESORT & SPA LIMITED

Statement of Changes in Equity (Un-Audited)
For the period ended 30 September 2021

ar

Particulars Ordinary Share| Fair Value Retained Total Amount
Capiltal Gain/(Loss) Earnings (InTk.)
Balance at 01 July 2021 1,207,500,000 (890,336)| 76,988,600 | 1,283,598,264
Net Profit for the Period . - (10,521,731}  (10,521,731)
Cash Dividend - - (12,075,000} (12,075,000)
Fair Value Gain/(Loss) on Marketable - 1,012,166 - 1,012,166
Securities
Balance as at 30 September 2021 1,207,500,000 121,830 | 54,391,869 | 1,262,013,499
Statement of Changes in Equity (Un-Audited)
For the period ended 30 September 2020
Pariculars Ordinary Share| Fair Valve Retained Total Amount
Capital Gain/(Loss) Earnings (in Tk.)
Balance at 01 July 2020 1,207,500,000 - 7,022,392 | 1,214,522,392
Net Profit for the period - - 14,717,144 14,717,144
Balance as at 30 September 2020 1,207,500,000 - 21,739,536 | 1,229,239,536
NS
Compdny Secretary Direcior Chairperson Managhg Director

wl

Dated, Dhaka;
14 November 2021
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SEA PEARL BEACH RESORT & SPA LIMITED
Statement of Cash Flows (Un-Audited)
For the period ended 30 September 2021

ar

Particulars Notes " Amount In Taka

01 July 2021 t0 30 | 01 July 2020 o 30

September 2021 September 2020
Cash Flow from Operaling Actlvities:
Receipts from Customers and Others 33 167,690,371 134,499,708
Payment for operating costs & other expenses 34 (77,960,438) (49,252,457
Income tax paid 35 (278,460) (505,413)
Net Cash (used in)/generated by operating activities 89,451,473 84,741,838
Cash Flow from Investing Activities
Acquisition of Property, Plant and Equipment 36 (62,800) (2,443,989)
Right of Use Asset = -
Land & Land Development from IPO Fund - -
Capital Work in progress 37 (92.860,144) (34,904,067)
Investment in Share & Others (71,564,635) (18,208,871)
Net Cash (used In)/generated by Investing activities (164,487,579) (56,256,927)
Cash Flow from Financing Actlvities
Short Term borrowing Received/(Repaid)-Net 21,507,388 (14,520,805)
Net Finance (Cost)/Income 38 451,775 (850,641)
Secured Term Loans Received/(Repaid)-Net 39 (201,095) 222,554
SPBRSL 20% Convertible Secured Bond 40 - -
Lease Liability Received/(Repaid)-Net (1,565,496) (1.168,686)
Receipt from/payment to related party - -
Dividend Paid (488,250) -
Proceeds from fresh issuance of share capital 41 - -
Total Cash used In Financing Activitles 19,704,322 (16,317,578)
Net changes increase /({decrease) in cash and cash equivalents (55,331,784) 12,167.333
Opening cash and cash equivalents 162,855,623 96,719,126
Closing Cash and Cash Equivalents 107,523,839 108,886,459
Net Operating Cash Flows per Share (NOCFPS) 32 0.74 0.70

The accompanying notes form an integral part of these financial statements and are to be read in conjunction

therewith.,

Chietsinancial Officer Compdny Secretary

Dated, Dhakg;
14 November 2021

Ceehs”

Chairperson

Director
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3.1

SEA PEARL BEACH RESORT & SPA LIMITED
Notes to the Financial Statements (Un-Audited)
As at & for the priod ended 30 September 2021

Legal status of the Company

Reporling entity

Sea Pearl Beach Resort & Spa Limited ["the Company') is a Public Limited Company by shares, The
Company was incorporated on 26 May 2009 having registration no, C-77653/09/2009 under the
Companies Act 1994 as a Private Limited Company in Bangladesh and subsequently the
Company was converted into a Public Limited Company by special resolution dated 14
November 2017. The Company is listed with Dhaka Stock Exchange Limited and Chittagong Stock
Exchange Limited.

Registered office
The registered office of the company is localed at 4 K. B., Ismail Road, Mymensingh.

Corporate office
Corporate office of the Company is located at UTC Tower (Level-14), 8 Panthapath, Karwanbazar,
Dhaka-1215.

Operation office
Operation office of the Company is located at Jaliapalong, Inani, Ukhia, Cox's Bazar-4750,
Bangladesh.

Nature of business activities

Sea Pearl Beach Resort & Spa Limited (the owner of "Royal Tulip Cox's Bazar") a Five Star Resort &
hotel in Bangladesh, started its commercial operation from 17 September 2015. The principal
activiies of the Company throughout the period/year were carrying on Resorl & Hotel business.
The business activities connected with the Resort & Hotel business are carried out through a
Franchise Agreement between Sea Pearl Beach Resort & Spa Limited ( Franchisee') and GT
Investments BV (the "Franchisor)”, a limited liability company organized under the laws of the
Netherlands, having its registered office at Arnhemseweg 2, 387 CH Amersfoot, the Netherlands
dated 01 June 2014. Franchisor are knowledgeable and experienced in managing and promoting
five star hotels and resorts and has (and/or its Affiliates have) performed such services throughout
the world. The Company has also commenced commercial operation of its Water Park which is at
the immediate vicinity of the resort.

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with the applicable International
Accounting Standards (IASs) and International Financial Reporling Standards (IFRSs) adopted by
the Inslitute of Chartered Accountanis of Bangladesh (ICAB), the Companies Act 1994 and other
applicable laws and regulations.

Applicable International Accounting Standards (I1ASs) are as follows:

SL. No IAS Tifle IAS No.| Compllance
1 Presentation of Financial Statements 1 Complied
2 Inventories 2 Complied
3 Statement of Cash Flows : . J Complied
4 gc[:;:r?unhng Paolicles, Changes in Accounting Estimafes an s Complad
5 Events After the Reporling Period 10 Complied
6 Income Taxes 12 Complied
7 Property, Plant and Equipment 14 Complied
8 Employee Benefits 19 Complied

Accounting for Government Grants and Disclosure of

? Government Assistance & hat Appiicable
10 The Effects of Changes in Foreign Exchange Rates 21 Complied
11 Borrowing Costs 23 Complied
12 Related Party Disclosures 24 Complied
13 Accounting and Reporting by Relirement Benefit Plans 26 Not Applicable
14 Separate Financial Statements 27 Not Applicable
15 Investments in Associates and Joint Ventures 28 Not Applicable
16 Financial Reporting in Hyperinflationary Economies 29 Not Applicable
17 Financial Instruments: Presentation 32 Complied
18 Earnings Per Share 33 Complied
19 Interim Financial Reporting 34 Complied
20 Impairment of Assets 36 Complied
21 Provisions, Conlingent Liabilities and Contingent Assels 37 Complied
22 Intangible Assets 38 Complied
23 Investment Property 40 Not Applicable
24 Agriculture 41 Not Applicable
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34

3.5

3.6

Applicable International Financial Reporting Standards (IFRSs) are as follows:

SL. No IFRS Title IFRS No.| Compllance
! First-time Adoption of International Financial Reperting 1 Complied
Standards
2 Share-based Payment 2 Not Applicable
3 Business Combinations 3 Not Applicable
4 Insurance Contratts 4 Not Applicable
5 Non-current Assets Held for Sale and Discontinued Operations 5 Not Applicable
6 Exploration for and Evaluation of Mineral Resources 6 Not Applicable
7 Financial Instruments: Disclosures 7 Complied
8 Operating Segments 8 Not Applicable
9 Financial Instruments 9 Complied
10 Consolidated Financial Statements 10 Not Applicable
11 Joint Arrangements 11 Not Applicable
12 Disclosure of Inferests in Other Enfities 12 Not Applicable
13 Fair Value Measurement 13 Complied
14 Regulatory Deferral Accounts 14 Not Applicable
15 Revenue from Contracts with Customers 15 Complied
16 Leases 16 Complied

Other regulatory compliances

The Company is also required to comply with the following major laws and regulation in addifion
o the Companies Act 1994:

The Securities & Exchange Rules 1987,

The Securities & Exchange Ordinance 1969,

The Regulation of Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited,
The Income Tax Ordinance 1984,

The Income Tax Rules 1984,

The Value Added Tax Act 1991,

The Value Added Tax Rules 1991,

The Customs Act 1969,

Siruciure, content and presentation of financial statements
Being the general purpose financial statements, the presentation of these financial stalements is in
accordance with the guidelines provided by IAS 1: “Presentafion of Financial Statements”, A

complete set of financial statements comprises:
i} Statement of Financial Position as at 30 September 2021,

iij Statement of Profit or Loss and Other Comprehensive Income for the period ended on 30
September 2021,

iii) Statement of Changes in Equity for the period ended on 30 Seplember 2021,

iv) Statement of Cash Flows for the period ended on 30 September 2021,

v) Notes comprising a summary of significant accounting policies and other explanatory
information to the financial statements as at & for the period ended on 30 September 2021,

Basls of Measurement of Elements of Financlal Stalements

The financial statements have been prepared on the Historical Cost basis, and therefore, do not
take into consideration the effect of inflation. The accounting policies, unless otherwise stated,
have been consistently applied by the Company and are consistent with those of the previous
period/year.

Functional and presentation currency
These financial stalements are presented in Bangladesh Taka (BDT/Taka/Tk) which is both
functional and presentation currency.

Risk and uncertainty for use of estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards, and
International Financial Reporting Standards requires management to make judgments, estimates
and assumptions that affect the application of accouniing policies and the reported amounts of
assels, liabilities, income and expenses and for confingent assets and liabilities that require
disclosure, during and at the date of the financial statements, ]

Actual resulls may differ from these estimates. Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions of accounting estimates are recognized in the period/year in which
the estimate is revised and in any future period/years affected as required by IAS 8: "Accounting
Policies, Changes in Accounting Estimates and Errors”.
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4.2

Goling concern

As per IAS-1 para 25, a company is required to make assessment af the end of each period/year to
assess its capability to continue as a going concern. Management of the Company makes such
assessment each penod/year. The company has adequate resources to continue in operation for
the foreseeable future and has wide coverage of its liabilities. For this reason, the Directors
continue o adopt the going concern assumplion while preparing the financial statements.

A\,
Accrual basls g

The financial stalements have been prepared, except cash flow information, using the accrual
basis of accounting.

Reporting period
The financial statements of the company covers three months from 01 July 2021 to 30 September
2021,

Basls of Preparation of the interim Financlal $tatements

These inferim financial statements should be read in conjunctlion with the Financial Statements for
the year ended 30 June, 2021. (hereafter referred to as the "Annual Financial Statements"), as they
provide an update to previously reported information.

The accounting policies used are consistent with those used in the Annual Financial Statements.
The financial statements have been prepared in accordance with the International Financial
Reporting Standards (IFRSs). The presentation of the Interim Financial Statements is consistent with
the Annual Financial Statements. Where necessary, the comparatives have been reclassified or
extended to take into account any presentational changes made in the Annual Financial
Statements. The preparation of the Interim Financial Statements requires management o make
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities at the date of the Interim Financial Statements. If in the future such estimates and
assumptions, which are based on management's best judgment at the date of the Interim
Financial Statements, deviate from the actual, the original estimates and assumptions will be
modified as appropriate in the period in which the circumstances change.

The company operates in industries where significant seasonal or cyclical variations in total sales
are not experienced during the reporling period.

Income Tax expense is recognized based upon the best estimate of the weighted average
income tax expected for the reporting period.

There is no significant event after the end of the interim period that has to be reflected in the
financial stalements for the interim period.

Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

Foreign currency transactions

Foreign currency transactions are recorded, on initial recognition in the functional currency at the
spot exchange rate ruling at the fransaction date.

At the end of each reporting period in compliance with the provision of IAS 21: The Effects of
Changes in Foreign Exchange Rates.

{a) Foreign currency monetary items are franslated using the closing rate.

{b) Non-monetary items that are measured in terms of historical costs in a foreign currency are
translated using the exchange rate at the date of the fransaction.

{c) Non-monetary items that are measured at fair value in a foreign currency are translated using
the exchange rate at the date when the fair value is determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items
at rate different from those at which they were translated on initial recognition during the
period/year or in previous financial statements is recognized in profit or loss in the period in which
they arise.

Property, plant and equipment

Inltial recognition and measurement

Property, plant and equipment are capilalized at cost of acquisiion and subsequently stated at
cost less accumulated depreciation in compliance with the requirements of I1AS 16: Property, Plant
and Equipment. The cost of acquisition of an asset comprises its purchase price and any directly
attributable cost of bringing the assets to its working condition for its intended use inclusive of
inward freight, duties, non-refundable taxes and un-allocated expenditures etc.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment's is recognized in the
carrying amount of anitem if it is probable that the future economic benefits embodied within the
part will flow to the company and its cost can be measured reliably. The costs of the day-to-day
servicing of properly, plant and equipment are recognized in the profit or loss account as ‘Repair
& Maintenance 'when it is incurred.
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4.6

4.7

4.8

Depreclalion on fixed assets

Depreciafion is provided to amortize the cost of the assets after commissioning, over the period of
their expected useful lives, in accordance with the provisions of IAS 16: Property, Plant &
Equipment. Depreciation is charged when the related assets are available for use as per
management's intention. No depreciation is charged after the date of disposal of an asset,
Depreciation is charged on all fixed assets after assessing useful life on reducing balance method
as follows:

Particular of Assets Rate of Depreciation
Land & Land Development ; 0.00%
Building & Other Civil Works 1.25%
Furniture & Fixture 10.00%
Computer Accessories & Equipment 10.00%
Machineries 5.00%
Equipments 5.00%
Vehicle 10.00%

The gain or losses on disposal or retirement of assets are included in profit or loss & Other
comprehensive Income when the item is disposed oft/derecognized.

Capital works in-progress

Properly, plant and equipment under construction or not available for use are accounted for as
capital works in progress and are measured at cost until completion of construction or installation
or available for use. In conformity with 1AS 16: property, plant & equipment no depreciation is
charged on Capital work in progress as it is not available for use.

Inventories

Inventories (Stock and Stores) are measured af the lower of cost and net realizable value, The Cost
of Inventory is assigned by using average cost formula. The costs of inventories consist of purchase,
costs of conversion, import duties and other non-refundable faxes and other costs if any incurred in
bringing the inventories to their present location and condition.

Cash and cash equivalents

Cash and cash equivalents consists of cash in hand and with banks on current and deposit
accounts and short-term investments which are held and available for use by the company
without anv restriction.

Trade and other recelvable j
Trade and other receivable are initially recognized at cost which is the fair value of the
consideration given in return. After initial recognition these are carried at cost less impairment
losses due to uncollectible of any amount so recognized. No impairment of trade and other
receivables occurred during the period/year under review.

Earnings per share (EPS)

Basic earnings:

Earnings per share (EPS) is calculated in accordance with International Accounting Standard
I1AS-33 "Earnings per Share" by dividing the profit or loss atiributable to ordinary equity holder of the
enfity by the number of ordinary shares outstanding during the period/fyear. For the purpose of
basic earnings per share, the amount attiibutable to the ordinary equity holders of the entity in
respect of profit or loss from continuing operations attributable to the entity is adjusted for the after
tax amount of preterence dividend.

Diluted earnings per share:

For the purpose of calculating diluted earnings per shares, an entity adjust profit or loss atfributable
fo each ordinary equily holders of the entity, and weighled average number of shares
outstandingfor the effects ot all dilutive, potential ordinary shares. The company has SPBRSL 20%
Convertible Secured Bond and therefore there are dilutive potential ordinary shares for which
diluted earning per share has been calculated and disclosed in note (31)

Refrospective adjustiment in earnings per Share:

The basic and diluted earnings per share for all periods presented is adjusted retrospectively for
any increase in the number of ordinary or potential ordinary shares outstanding as a result of
capitalization, bonus issues or share split. The per share calculations for those and any prior
period/year financial statements presented is based on the new number of shares.

Revenue

Revenue [Room rent, Sales proceeds of beverage, income from laundry, water park and shop
rental & other revenues) is recognized at fair value of the consideration received or receivable in
the period/year during which the services are provided. Revenue is recognized the parties to the
contract have approved the contract, the enfity can identify each party's rights and payment
terms for the goods or services to be transferred, the coniract has commercial substance, the
entifled in exchange for services that will be transferred to the customer, net of value added tax,
supplementary duly and service charge collectible from clients as well as rebate and discount
allowed to customers in compliance with the requirements of IFRS 15: "Revenue from contracts
with customers".
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Impairment of assets

All assets except inventory, assets arising from construction contracts and financial assels is
assessed at the end of each reporting period to determine whether there is any indication that an
assets may be impaired. If any such indication exists the company assesses the recoverable
amount. If, and only if, the recoverable amount of an asset is less than its carrying amount, the
carrying amount of the assets is reduced to ifs recoverable amount. The reduction is an impairment
loss as per IAS 36: Impairment of Assets.

An impairment loss is recognifed immediately in profit or loss, unless the asset is carried at revalued
amount in accordance with another standard. Any impairment loss of a revalued asset is freated
as a revaluation decrease.

No such assels have been impaired during the period/year and for this reason no provision has
been made for impairment of assets,

Borrowing cost
Borrowing costs are interest and other costs that an entity incurs in connection with the borrowing
of funds.

Borrowing costs that are directly attributable 1o the acquisition, construction or production of
qualifying assels are recognized as a part of the qualifying assefs. Other borrowing costs are
recognized as an expense in the period/year in which it incurs in accordance with 1AS-23
“Borrowina Cost".

The company capitalizes borrowing cost on the ratic of folal rooms and rooms which are not
available for use as per managements intention.

Authorization date for Issuing financial statements
The financial statements were authorized by the Board of Directors on 14 November 2021 for issue
after completion of review.

Provisions, accrued expenses and other payables

Provisions and accrued expenses are recognized in the financial statements in line with the
International Accounting Standard (IAS] 37 “Provisions, Contingent Liabilities and Contingent
Assefs " when

-the company has a legal or constructive obligation as a result of past event,

-itis probable that an outflow of economic benefit will be required to settle the obligation.
areliable estimate can be made of the amount of the obligation.

Other Payables are not interest bearing and are stated at their nominal value.

Financial Instruments

Non-derivative financial instruments comprise frade and other receivables, cash and cash
equivalents, fixed deposit with bank, borrowings and other payables and are shown at transaction
cost.

An entity recognizes a financial assets or liabilities in its statement of financial position when, and
only when, the entity becomes a party to the contractual provision of the instrument.

Segment Reporting
No segment reporting is applicable for the Company as required by IFRS 8:"Segment reporting”.

Stalement of Cash Flow

The stalements of cash.flows has been prepared in accordance with requirements of 1AS 7:
Statement of cash flows. The cash generated from operaling activilies has been prepared using
the "Direct Method" in accordance with IAS 7.

Related Parly Disclosures

The Company carried out transaction with related parties in the normal course of business and on
arm's length basis during the reporting period. The information as required by IAS 24: "Related
party Disclosure” has been disclosed in a separate notes to the financial statements,

Taxation:

Current Tax Liability :

Current Tax is the amount of income taxes payable (recoverable) in respect of the taxable profit
(tax loss) for a period. The Provision for Current Tax on the profit for the period ended on 30
September 2021, has been made in the Financial Statements,
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